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2. UK concurs with US view of French Governmenj:—-Accordmg
~ to US Embassy London, the UX Foreign Office agrees with ]
the US view that any develosments threatening the stability } : T
c of the present French Government would be cause for serious

concern. A high Foreign Office official stated that UK nego-
tiators in the frane devaluation issue were directed not to

press matters to the point where the Schuman Government
would be overthrown, TR

ek

EUROPE

3. AUSTRIA: Views on Soviet treaty proposals--US Ambassadoy

Smith in Moscow agrees with the view of US Legation Vienna 25X1
o TR view ol eation Viem
is probably seeking to effect an Austrian freaty settlement

rather than to prolong negotiations and shift blame for the

This publication contains current intelligence exclﬁsively and
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Zations of the Departments of State, Army, Navy, and Air Foree,
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delay to the US. Smith revorts indications that the USSR
fears: (a) possibie develcoment of US Zone Austria gs a
US advance militzry and air buse; and (b) potential economic
integration of Austria intc the Western Zones Gerraany and
the Euronean recovery program., Smith doubts that the
Kremlin believes Austria can be Sovietized, and he points

~ out that the withdrawezl of all cccupation forces wonld be a
strategic gain to the USCE because it would leave 5 feeble
Austria outflanked on both sides by Satellites. Smith adds
that withdrawal of US and /JK forces would leave Austria
unsupported against Yugoslav pressure and would further
expose Trieste, .

(CIA Commeni: The views of CIA on the Scviet tresty Fo
proposals remain unchangad; | 25X1
Moreover, CI3 considers it unlikely that the | , 25X1
s prepared to sacrifice its position in Austria merely: ~ .
. to obtain a quadripartite troop withdrawal., The presence
W of Soviet forces in eastern Austria gives the USSR: (a)an
efiective bargaining weapen in treaty negotiations; aad (b)
a means of bringing constant pressure on the Austrian Gov-
ernment.) '
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Renews plea for US military assistance -~U3 Jiniste]

Childs in Jidda kas transraitted twe memoranda from E(ing}
Ibn Saud asking for proapt coasideration of Saudi Arabia’s
request for miliiary surnlies and equipment and for p mili.
tary training mission from the US

| Prinee Teisal, who delivered
-the memoranda, told Childs that recent developmerits made
it imperative thrt Saudi Arabia strengthen itself against
possible aggressors., “rince Feisal declared that fuyther
treaty negotiations vrith the British would be delay!ed until
the US position had been made clear.

FTAR EAST

5. KORFA: Trobable delay ia elections--US Political Adviser |

Jacobs has learnad from the UN Korean Commission that:

(a) the Commission i& pessimistic regarding the preépects
of a solution to the Korean preblem; (b) the Commission vr,m

consider its future course of action and then consuit with the
UN Interim Committee; and {c¢) bacause of probable dzlay by,

the Interim Committee, it will be impossible to hold election -

in South Korea until the {irst part of May. (Up to the present

four members of the eight-man Commission have zpparenily
favored immediate elections for South Xorea alone, two Euva

opposed, and two have been non-committal,)
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